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Glossary:

Annual Budget — Prescribed in section 16 of the MFMA, the formal means by which a

Municipality approve official budget of a period not exceeding three years.

Adjustment Budget — Prescribed in section 28 of the MFMA, the formal means by which a

Municipality may revise the Adopted Annual budget during a financial year.

Capital Expenditure — Expenditure on moveable or immoveable assets. Any capital related
expenditure must reflect on the Statement of Financial Position and be included in the asset

register.

DORA — Division of Revenue Act. Adjusted legislation that indicates the total allocations by

National Government to Provincial and Local Government

Fruitless and Wasteful Expenditure — Expenditure made in vain and would / should have

been avoided had reasonable care been exercised.

MBRR — Municipal Finance Management Act 56 of 2003: Municipal Budget Reporting and

Regulations

MFMA — The Municipal Finance Management Act 56 of 2003. Principle legislation relating to

municipal financial management.
MSCOA — Municipal Standard Charts of Accounts.

MTREF — Medium Term revenue and Expenditure Framework. A medium-term financial plan

over a three-year period. The period consists of the current year and two outer years.
Operating Expenditure — The daily expenditure of the municipality.
Unauthorised Expenditure — Spending without, or in excess of an approved budget.

Vote — One of the main segments into which a budget is divided. In Pixley Ka Seme District

Municipality the means the different GFS classification the budget is divided.
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Virement — A transfer of funds within a vote.

1. Introduction

The monthly budget statement report seeks to provide a monthly update and report on the
municipality’s consolidated performance in terms of the budget, indicate any material
variances and provide any remedial action or corrective steps to be taken.

2. Compliance

This report complies with section 71 of Municipal Finance Management Act no 56 of 2003,
and the requirements of Government Gazette no 32141 of 17 April 2009 by the submission
of a monthly budget statement to the Executive Mayor, National and Provincial Treasury
containing the prescribed financial performance for the month under review.

3. Legislative framework

Section 71 of the MFMA and MBRR necessitates those specific financial particulars be
reported on and in the format prescribed to meet legislative requirements.

“The monthly budget statement of the municipality must be in the format specified in
Schedule C and include all the required tables and explanatory information, taking into
account guidelines issued by the Minister in terms of section 168(1) of the Act”

Section 71 of the MFMA further requires that, “the accounting officer of a municipality must
by no later than 10 working days after the end of each month submit to the mayor of the
municipality, and the relevant national and provincial treasury, a statement in the
prescribed format on the state of the municipality’s budget reflecting certain particulars for
the month under review. For the reporting period ending 30 September 2022, the ten
working day reporting limit expires on 14 October 2022

Pixley Ka Seme District Municipality (DC7)_Section 71 Report_MO03



Page |4

4. Executive Summary

Description YTD Budget YTD Actual %YTD Actual
R thousand (R’000) September 2022 September VS
2022 % YTD Budget
Total Revenue R70121150 R 765 742 39%
Total Operational Expenditure R 68 370729 R5 655074 8%
Total Capital Expenditure R 1 660 000 R 2830 0.2%

The total revenue received for the month ended 30 September 2022 amounted to R765 742
which represents 39% of total budgeted revenue, R 70 121 150
Revenue by source

Interest received
e |nvestments R 82 386

Exchange Revenue

e Commission third party payments R 4 955

e Staff and councillor recoveries R 27 831
e Public Works R 60012
e Health certificates R99 061

| Revenue by source

200000
Exchange Revenue

Interest on Investments

Non-Exchange Revenue
SEP-22

| ® Non-Exchange Revenue M Interest on Investments 1 Exchange Revenue

Pixley Ka Seme District Municipality (DC7)_Section 71 Report_MO03



Operating Expenditure type

Page |5

Operating expenditure for the month ended 30 September 2022 amounted to R 5 683 120

representing 8% of total budgeted expenditure, R 68 370 729

Expenditure by type

Employee related expenditure
e Senior Management
e Municipal Staff
e Council Remuneration
Contracted Services
e Qutsourced services
e Consultants and Professional Services
e Repairs and Maintenance
Operational Cost

Materials and Supplies

4000000
3500000
3000000
2500000
2000000
1500000
1000000

500000

Oe—= e = 2 T T e | e

Employee related cost

Operational

Capital Expenditure

R377713
R 3 309 568
R 648 675

R 156 836
R 121432
R 13954

R 527 289
R 113 835

Expenditure by type

* Remuneration of Councilors ® Contracted Services

* Materials and'Supplies
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Capital expenditure is currently at 0.2% spend. The Municipality does not have any multi-
year projects for the year under review.
The Capital expenditure relates to external hard drives bought, which amounted to R 2 830.

The asset category for computer equipment in the asset register has been updated with the

asset bought.

The Asset module is fully functional, the municipality starting next month will run monthly

deprecation.

~ CAPITAL BUDGET
Machinery & Building
Equipment 9%
Compuiéh Transport Assets
Equipment 15%

12%

Furniture &
Equipment
15% Intangible Assets

48%
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4. In-year budget statement tables
4.1 Table C1: §71 Monthly Budget Statement Summary
DC7 Pixley Ka Seme (Nc) - Table C1 Monthly Budget Statement Summary - M03 September
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2021722 Budget Year 202223
Description Audited Original Adjusted Monthly |\ sctat|  YE2T0 YD YiD Full Year
QOutcome Budget Budget actual budget variance | variance | Forecast
R thousands %
Financial Performance
Property rates - - = - = = o -
Service charges = = - = - & = -
Investment revenus 643 500 500 82 27 125 142 114%) 500
Transfers and subsidies 62180 65701 65701 - 25439 16425 9013 55% 65701
Other own revenue 4029 3920 3920 680 1638 980 658 67% 3920
Total R (excluding capital fers and 66 862 [ RFi 70121 763 27343 17530 9813 56% 10121
contributions)
Employee costs 42604 47535 47526 J6a7 10938 11862 (834) 8% 47 5%
Remuneration of Councillors 4748 5012 5012 649 1505 1253 252 20% 5012
Depreciation & asset impaiment 1425 1000 1000 385 385 250 135 54% 1000
Finance charges - - - - - - - =
Inventory consumed and bulk purchases 3335 894 894 114 365 223 141 63% 834
Transfers and subsidies 462 420 420 1 49 105 (56) 53%) 420
Other expenditure 18755 1351 13520 848 2993 3319 (386) -11% 13520
Total Expenditure 71529 68311 68371 5683 16284 17093 (80B) 5% 68 371
Surplus/(Deficit) (4 667), 1750 1750 (4920) 11059 418 10621 1421% 1750
Transfers and cubsidies - capital (monetary 200 - - 3 3 - 3| #DIvA! -
allocations) (Mational / Provincial and District)
Transfers and subsidies - capital (monetary
allocations) (National / Provincial Deparimental
Agencies, Households, Non-profit Instituti Privals
Enterprises, Public Corporatons, Higher Educational
Institutions) & Transfers and subsidies - capital (in-
kind - af)
Surplus/(Deficit) after capital transfers & (4 467), 1750 1750 4917) 11062 418 10624 2428% 1750
Share of surplus! (deficit) of associate » - - - - = = =
Surplus/ (Deficit) for the year (4 467) 1750 1750 (4847) 11062 438 10624 2428% 1750
Capital expenditure & funds sources
Capital expenditure 1485 1660 1660 3 240 415 (175) 4% 1660
Capital transfers recognised 1164 - - 3 6 - 6| #DIVN! -
Borrowing - - - - - - - -
Intemally generated funds 2 1660 1660 - 24 415 (181) A4Y%) 1660
Total sources of eapital funds 1485 1660 1660 3 240 445 {175) 42% 1660
Financial position
Total current assets 10898 11668 11668 15053 11668
Total non current assets 1156 14309 14309 1248 14 309
Total current kabilties 31005 242% 24226 6666 24226
Total non current liablites 4157 - - 3575 -
Community wealth/Equity (2558) 1750 1750 10921 1750
(Cash flows
Net cach from (used) operating - 4283 4283 (898) 22838 1071 (21827)) -2038% 4283
Net cach from (used) investing @) 9954 (1660) (36) (11588) 415 1173 -2692% (1660)
Net cash from (used) financing - - - - - - - -
Cashlcash equivalents at the month/year end 6369 20798 9184 - 30512 727 (23295) 323% 21025
Debtors & creditors analysis 0-30 Days 31-60 Days | 61.90Days | 91-120 Days | 121-150Dys | 151-160 Dys 763 \I,}:H Over 1¥r Total
[Debtars Age Analysls
Total By Income Source 463 19 19 2 1 - - - 704
Credi sis
Total Creditors 2124 - - - - - - 21 2145
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4.2 Table C2: Monthly Budget Statement - Financial Performance (standard classification)

This table reflect the operating budget in the standard classifications that is the Government
Statistics Function and Sub-functions. The main functions are Governance and
Administration, Community and Public Safety, Economic and Environmental Services and
Trading Services which is not applicable to the District Municipality

DC7 Pixley Ka S8eme (Nc) - Table C2 Monthly Budget Statement - Financlal Performance (functional classification) - M03 September

2001722 Budgel Year 202223
Description Ref | Audited Original Adjusted Honthly |\ toacea|  YET? YTD Y10 Full Year
Outconte Budget Budget actual budget varlance | varlance | Forecast
R theusands 1 %
Revenue - Functional
Governance and administration 60 217 64828 64628 664 26574 16 207 10357 | 64% 64828
Executive and council 3653 = - = - - - -
Finance and administration 56564 64828 64828 664 25574 16207 10357 4% 64 628
Internal audit - - - - = - - -
Community and public safety 1499 1000 1000 99 286 250 36 14% 1000
Community and social services = - - = - - = =
Sport and recreation - - - - - - - =
Public safety - - - - - - - -
Housing 219 - - - - = - -
Health 1280 1000 1000 99 288 250 /| 14% 1000
Economic and environmental seivices 546 429 4293 3 487 10713 (587)) -55% 420
Planning and development 5348 4293 4293 3 487 1073 (687)] -55% 4293
Road transport - - - - - - - -
Environmental protection - = - - - - - -
Trading seivices - - - - - - - -
Energy sources - - - - - - - -
Water management - - ~ - - - - -
Wasle waler management - - - - - - - -
Waste management = - - - - - - -
Other 4 - - - - - - - -
Total Revenue - Functional 2 67 062 0121 70121 766 2T U6 17530 9816 56% 10121
Expenditure - Functional
Governance and administration 47529 43987 43987 4001 1151 10997 154 1% 43987
Executive and council 12851 12947 12947 1285 ar 3z (109)] -3% 12947
Finance and administration 28111 24168 24 168 2192 6316 6042 74| 6% 24169
Internal audit 6557 6872 6872 614 1707 1718 (1| -1% 6er2
Community and public safety 13151 14491 14 491 963 3202 3623 (420)| -12% 14491
Community and social services - - - - - - - -
Sport and recreation - = = - - - - -
Public safety 3479 3703 3703 296 823 9% (10z)] -11% 3703
Housing 2530 2515 2515 146 643 629 14 2% 2515
Healh 7142 8274 8274 626 1736 2068 (333)| -16% 8274
Economic and environmental seivices 10849 9892 9892 623 1931 2413 (642)) -22% 9892
Planning and development 10849 0892 9892 623 1931 2473 (542)| -22% 9692
Road transport - = - - - - - -
Environmental protection - - - - - - - -
Trading seivices & - = - - - - -
Energy sources = - - - - - - -
Water management - - - - - - - -
Waste water management - - - - - - = =
Waste management - - - - - - - -
Other - - - - - - - -
Total Expenditure - F 3 71520 68371 68311 5683 16284 17093 (808) 5% 68371
Surplus/ (Deficit) for the year (4467) 1750 1750 (4017) 11 062 48| 10624 | 2428% 1750
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4.3 Table C3: Monthly Budget Statement — Financial Performance (revenue and
expenditure by municipal vote)
Reporting per municipal vote provide details on the spread of spending over the various

functions of Council
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DCT Pixley Ka Seme (Nc) - Table C3 Monthly Budget Statement - Financlal Performance (revenue and expenditure by municipal vote) - M03 September

Vote Description 0012 Budget Year 202223
Rel Audited | Original | Adjusted | Monthly VearTD actual YearTd YTD YID | FullYear
Outcome | Budget Budget actual budget | variance | variance | Forecast

R thousands %

Revenue by Vote 1
Vole 01 - Offica OF The Mayor 365 - = - - = - -
Vote 02 - Municipal Manager - - - - - - - -
Vote 03 - Budgel & Treasury Office 56564 64628 64628 664 26574 16207| 10367 | 640% 64828
Vote 04 - Adniniztration - - - - - - - -
Vota 03 - Internal Audit = - - - - - - -
Vote 06- Planning Development & Infrastructure 5346 419 4 3 487 1013 (587) -BAT% 429
Vote 07 - Municipal Health Senvices 1260 1000 1000 9 286 260 6| 144% 1000
Vole 08- Housing 19 - - - - - - -
Vole 09 - Public Safety - - = & - - - -
Vole 10-. - - - - - - - -
Volef1-. . - - - = = - = .
Vote 12- + % - = 5 2 - -
Vote 13-, - 2 - = = : - -
Vole 14- .. = - . - - - - =
Vole 15- Other - - - - - - - -

Tolal Revenue by Vote 2 67062 1012 10124 166 U6 17530 9816|  56.0% 701

Expendifure by Vote 1
Vole 01- Office Of The Mayor 10841 10656 10656 1206 2032 2664 268 10.4% 10656
Vole 02 Muricipal Manager 200 2 2291 1 1% g3 () 659 2091
Vote 03 - Budget & Treasury Office 1480 123% 123% 1286 2550 3099 (549) A7T% 123%
Vole 04 - Administration 13289 1m 1m 906 3766 2943 823 0% f1m
Vola 05 - Intemal Audit 6557 6672 6872 614 1707 1718 () -06% 6872
Vota 06 - Flanning Development & Infrastructe 10849 969 9892 623 1931 73| (4| 219% 9692
Vot 07 - Municipal Health Services 7142 8274 8274 52 1736 2068 (333) -16.1% gand
Vote 08 - Housing 2530 2515 2515 146 643 629 [ 23% 2515
Vole 00 - Pubkc Salety 347 3703 370 2% 0 o (o -11.0% 3703
Vote 10-. - - - - - - - -
Vole 11-. . = - = - - - - -
Vola 12- . - - - - - - - -
Vote 13- - - - - - - 2 &
Vole 44-... - - - < * s a 5
Vote 15- Other - - - . - - - -

Total Expenditure by Vote 2 nE9| 8| san son | toam| o] (g AT% 6831

Surpius! (Deficil) for the year 2 (4467 1750 1750 o 1o 48| 06| 2019% 1750
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4.4 Table C4: Monthly Budget Statement- Financial Performance

DCT Pixley Ka Seme (Nc) - Table C4 Monthly Budget Statement - Financial Performance (revenue and expenditure) - M03 September

02122 Budget Year 2022/23
Description Ref| Audted | Original | Adjusted | Monttty | o ot VeaTD | VID | VD | FulVear
Outcome Budget Budget actual budget | variance | variance | Forecast
R thousands %
[Revenue By Source
Property rates -
Service charges - electricity revenue -
Service charges - waler revenue &
Service charges - sanitation reverue -
Service charges - refuse revenue =
Renal of faciies and equipment - - - - - - - -
Interest earned - extemal investments 643 600 6500 82 a7 125 142 114% 500
Inlerest earned - outstanding deblors = - - - - - - -
Dividends recefved -
Fines, penalties and forfels 2 - - - - - - -
Licences and permits 1260 1000 1000 ] 26 250 36| 1% 1000
Agency services 1592 1831 1831 488 1080 458 503 129% 1831
Transfers and subsidies 62190 65701 65701 - 26543 16425 9013| 55% 65701
Other revenue 1156 1090 1090 LY 3 am 8] 1% 1090
Gans - - - - - - - -
66 862 1012 10124 163 7 17530 9813 56% 10121
Tolal Revenue (exciuding capital transfers and contributions)
Expenditure By Type
Employee relaled costs 42804 47 535 4752 3687 10988 11882 (694) -B% 47626
Remuneration of councillors 4748 5012 5012 649 1505 1253 82| 2% 5012
Debt impaiment 140 - - - - - - -
Depreciation & asset impaiment 1425 1000 1000 385 85 250 135] 5% 1000
Finance charges -
Bulk purchases - electicly -
Inventory consumed 33% 834 8% 114 35 pril | 6% 2]
Conlracled senvices 3981 i nr 202 678 949 (@) -29% 3t
Translers and subsidies 462 420 420 1 49 105 (56) -53% 420
Other expenditure 14634 T4 9723 521 2285 240 (144)] 6% 9
(s 0 = = % 2 - 28| w0l -
Total Expenditure 11520 68 371 68371 5683 16284 17093 (808)] 5% 63371
Sumplus/(Deficit) (4667) 1750 1750 (4920) 11050 08| 10621 0 1750
Transters and subsidies - capital (monetary allocations)
(National / Provincial and District 200 - - 3 3 - 3| #ovio! -
Transfers and subsidies - capital (monetary aliocations)
(National  Provincial Departmental Agencies, Households,
Nor-poftInstiutions, Private Enterprises, Public Corporatons,
Kigher Educational Institutions) 3 = E = = = E <
Transfers and subskdies - capital (in-kind - &) -
Surpls/(Deficit) after capital transfers & contributions (4467) 1750 1750 (917) 11062 428 1750
Taration -
Surplus/(Deficit) after faxation (4467) 1750 1750 (so17) 11062 428 1750
Attributable to minorites
Surplus/(Deficit) atiributable to municipality (a467) 1750 175 (4917) 11062 [y | 1750
Share of surplus/ (deficf of assodiate
[Surplus/ eficil) for the year (4467) 1750 1750 14917) 11062 48 1750

Pixley Ka Seme District Municipality (DC7)_Section 71 Report_MO3



Page |11

4.5 C5 Capital Expenditure (municipal vote, functional classification and funding)

DCT Pixley Ka Seme (Nc) - Table C5 Monthly Budget S - Capital Expenditure icipal vote, functional classificalion and funding) - M03 Seplemb
2021122 Buaget Year 2022123

Ref|  aucitea Original Adjusted Monthty | actuu| YOO YD ¥TD Full Year
Qulcome Budget Budgel actual .. budget variance | variance Forecast

1 Yo

Vole 01 - Office OF The Mayor - - - - - - - =
Vole 02 - Municipal Manager - - - ! = = == &
Vole 03 - Buaget & Treasury Office - - - - - - = -
Vote 04 - Administration - - - - - - 5 =
Vot 05 - Intemal Audit - - - - = = a =
Vota 05 - Planning Development & infrasiructure - - - - - - - -
Vote 07 - Manicipal Heam Senices - - - - - - - -
Vote 08 - Housing - - - - - = - =
vote 09 - Pubiic Safety - - & & - = = .
Vole 10-. - - - - - - - -
vote 11-. . - - - - - - e =
Vole 12-. - - = - = - = =
Vole 13- - - - - = - - -
Vole 14- .. - - - = - L - -
Votg 15- Other - - - - - - = 5
[Total Capital Multi-year expenditure 47 - - - - - - - =
|singss Year expensiture appropriation 2
Vole 01- ORice OF Tha Mayor - - - = - = = ”
Vot 02 - Manicipal Manager - - - - - - - -
Vete 03 - Buaget & Treasury Office 1485 1650 1650 3 240 445 5| 2% 1660
Vote 04 - Adminisation - - - - - - = =
Vole 03 - Intemal Audt - - - - = = = =
Vole 05 - Planning Development & Infrastructure - - - - - - - e
Vole 07 - Municipal Healh Services - - - - - - = o
Vote 08 - Housing - - - = & = = -
Wols 0% - Puiic Safety - - - - - - =2 =
Vote 10-. - - = - 2 = = =
Vote 11-. . - - = - - - - =
Vote 12- . - - - - - = - -
Vote 13- .. - - - - - - - =
Vate 18- .. - - = - = = E 25
Vot 15- Other - - - - - - - -
Total Capital single-year expenditure 4 1485 1650 1 650 3 240 415 (175 2% 1650
Total Capital Expenditure 1488 1 660 1660 3 280 s nrs)|  -a2% 1660

(o ure - Fi Cussifieation
Gavernance and administration 1485 1660 1660 3 20 ns )| 2% 1660
Executive and counil -
Finance and agministration 1485 1650 1650 3 20 15 (S| 2% 1880
Iniernat audt -
Community and pubkic safely - - - - - - - -
Community and social Senvices =
Spont and recreation %
Pubiic 5%y -
Housing -
Heam -
[Economic and environmental services = - - - - - - -
Planning and development -
Road Wanspon -
Envirormental protection -
Trading services - - - - - - - -
Energy SOUNCES -
Viates management -
Viaste waler management -
Waste managemant -
Other =
Tolal Capital Exp Functi Classification 3 1455 1650 1 650 3 28 415 {175} -42% 1660

National Government 1188 - - 3 5 - 6| eovor -
Provincial Government .
Distict Municipainy =
Transters and subligies - Capitl (monetxy Jiocatons)
(National ¢ Provincial Deparmental Agencies,
Nonpr Rt Private prises,
Pubiic C Highar ional insitutions) -
Tranafers recognised - capital 1164 - - 3 6 - 6| sowior -

Intemalty gensvaled funda az 1850 1680 - % 418 {181)] 4% 1660
[Tolal Capital Funding 1485 1860 1650 3 28 415 (\75)) -42% 1660
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4.6 Table C6: Statement of Financial Position
DC7 Pixley Ka Seme (Nc) - Table C6 Monthly Budget Statement - Financial Position - M03 September

2021/22 Budget Year 2022123
Description Ref i iai "
: s || o] T
R thousands 1
ASSETS
Current assets
Cash 4183 8221 8221 i 8221
Call investment deposils 5982 - - 13 882 -
Consumer debtors (31) 3447 3447 531 3447
Other deblors 765 - - 530 -
Current portion of long-term receivables - - - - =
Inventory - - - = -
Total current assets 10 8988 11668 11668 16053 11668
Non current assets
Long-lerm receivables (11614) - - (11 348) -
Investments
Investment property - - = - -
Investments in Associate
Property, plant and equipment 12769 8900 8900 12 597 8900
Biological
Intangible 0 5408 5408 0 5408
Other non-current assets
Total non current assets 1156 14309 14 309 1248 14 309
TOTAL ASSETS 12054 25976 25976 16 301 25976
LIABILITIES
Current liabilities
Bank overdraft - - - - -
Borrowing - - - - -
Caonsumer deposits - - - - -
Trade and other payables 29 906 6702 6702 5567 6702
Provisions 1099 17524 17524 1099 17 524
Total current liabilities 31005 24226 24226 6 666 24226
Non current liabilities
Borrowing 380 - - (202) -
Provisions 3 - - am -
Total non current liabilities 4157 - - 3576 -
TOTAL LIABILITIES 35162 24226 24 226 10 241 24226
NET ASSETS 2 (23 108) 1760 1750 6060 1750
COMMUNITY WEALTH/IEQUITY
Accumulated Surplus/(Deficit) (2 558) 1750 1750 10 921 1750
Reserves - - - - -
TOTAL COMMUNITY WEALTH/EQUITY 2 (2 558) 1750 1750 10 921 1750
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4.7 Table C7: Monthly Budget Statement Cash Flow

DCT Pixley Ka Seme (Nc) - Table C7 Monthly Budget Statement - Cash Flow - M03 September
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Description

R housands

Ref

nm

Budget Year 202223

Audited
Outcome

Original
Budge

Adjusted
Budget

Honthly
actual

YearTD actual

YearTD
budget

variance

YiD
variance

%

Full Year
Forecast

CASHFLOW FROM OPERATING ACTIVITIES
Recelpts
Property rales
Senvica charges
Other revenue
Transfers and Subsidies - Operational
Transers and Subsidies - Capltal
Interest
Dividends
Paynients
Suppllrs andeplojees
Finance charges
Transfers and Grants

300
65701

(65838)

3920
85701

(65638)

1%

]

(1091)

307
2066

3

[an)

960
16425

12

(16.459)

(673
9641
€]

(12989)

(12g) -

£9%
5%
#oi!

9%

390
65701

(65.83)

NET CASH FROM(USED) OPERATING ACTIVITIES

483

428

(69%)

26%

101

(21820

034

4

CASH FLOWS FROM INVESTING ACTIVITIES
Receipts
Prooseds on dispasal of PPE
Decrease (increase) in non-current receivatles
Decrease (increase) in non-<ument investments
Payments
Capital assets

9

11614

(1660

(1660)

()

@

(11348

(240

(415

(11348)

(175)

#OIVI0!

2%

(160)

NET CASH FROM(USED) INVESTING ACTIVITIES

)

9954

{1660)

(%)

(1588)

(413

117

-2692%

(1660

CASHFLOWS FROM FINANCING ACTIVITIES
Receipts

Short term foans

Borrowing long lermrefinancing

Increase (decrease) in consumer deposits
Paymenls

Repayment of bonowing

NET CASH FRON(USED) FINANCING ACTIVITIES

NET INCREASE! (DECREASE) IN CASHHELD
Cashicash equivalents at beginning:
Cashicash equivalents at month/year end:

@
6378
6369

uan
6561
20798

260
6561
9184

(1
529

130
19202

30512

65
6561

21

260
19202
2825
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5.Supporting tables
5.1 Debtors’ Analysis
Section 64 of MFMA requires that:
(1) The Accounting Officer of a municipality is responsible for the management of the
revenue of the municipality.
(2) The Accounting Officer must for the purposes of subsection take all reasonable steps
to ensure:
a. That the municipality has effective revenue collection systems consistent
with section 95 of the Municipal System Act and the municipality’s credit
control and debt collection policy

The Municipality has billed all 7 Local Municipalities for Shared Services. As per the service
level agreements sighed, annual increase is equal to CPIX, billed on the start of the Financial
Year. Renosterberg Local Municipality does not partake in the Shared Service offered by
Pixley Ka Seme District Municipality.

oG7 PiﬁtyKaSHM(HC)-SW@QT:H:SC}MMWSHM-EM&MM-Miigplemhcf

‘Descripfion Budget Veur 22D
W - ctul Bad Debts |impaimznt - Bad
coe | PRTI | M0 | 6100 | 920 0a | 1ZHDOR 151000y | WD | Owe VT [Totd ovie sz wittsn OF Dethito
aquiret Deblors |Councl Poficy
Deblors Aga Analysis By incoms S00TCa
Trade &v3 O Race iate! 1200 - -
Trade-an C h = fons - Elecincly 1500 - -
4 K Py 140 - -
Excrange aste Vizter Morogen 150 - F
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5.2 Creditor’'s Analysis

Section 65 of the MFMA requires that:
(1) The Accounting Officer of a municipality is responsible for the management of the
expenditure of the municipality.
(2) The Accounting Officer must for the purpose of subsection (1) take all reasonable
steps to ensure
(a) that the municipality has and maintains an effective system of
expenditure control, including procedures for the approval, authorisation,
withdrawal and payment of funds;
(c) that the municipality has and maintains a system of internal control in
respect of creditors and payments
(e) all money owing by the municipality be paid within 30 days of receiving
the relevant invoice or statement unless prescribed otherwise for certain
categories of expenditure

DCT Pixley Ka Seme (Nc) - Supporting Table SC4 Monthly Budget Statement - aged creditors - M03 Seplember

Descipton NT Budget Year 2022123
Cods 0- - 0. - 121- 131 181 Daya- | Overd Tolal

R thousanda 3 Days 60 Days @0Days | 120Days | 150Days | 180Daye 1 Yoar Year

Craditors Age Analysis By Customer Type
Bulk Electrity 0100 -
Bulk Water 0200 -
PAYE deductions 0300 »
VAT {outputless input) 0400 -
Pensions | Refirement deductions 0500 -
Loan repayments 0600 B
Trade Creditors 0700 -
Huddor Genenl 0800 -
Other 0900 2124 - - - - - - 2 245

Total By Customer Type 1000 11U - - - - - - (3] 2145
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5.3 Cash Management and Investment
Section 8 of the MFMA requires:
(1) A municipality must have a primary bank account. If a municipality
a. Has only one bank account, that account is its primary bank account or
b. Has more than one bank account, it must designate one of those bank
accounts as its primary bank account.
Cash flow
Conditional grants received are invested, funds are withdrawn for expenditure within the

set conditions of grants.

Bank reconciliation

Bank reconciliations are processed on a monthly frequency

Balance as per Cash book and Bank statement 30 September 2022 amounted to R 110 633

Conditional Grants

The following conditional grants have been published in DORA

Financial Management Grant R 1 650 000
Expanded Public Works Programme R 1073 000
Rural Road Asset Management Grant R 3220000

The first tranche of Rural Road Asset Management Grant has been received on the month of
July 2022.

Closing balance — Conditional Grant

Financial Management Grant R1 239482
Expanded Public Works Programme R 139960
Rural Road Asset Management Grant R1679 811

All balances on Conditional Grants are recorded as per 30 September 2022
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Investments
Section 13 of the MFMA prescribes:
(1) The Minister, acting with the concurrence of the Cabinet member responsible for
Local Government, may prescribe a framework within which municipalities must
a. Conduct their cash management and investments; and
b. Invest money not immediately required
The Municipality invests surplus funds in order to maximise the interest to have cash readily
available when needed, this is done in line with the Cash Management and Investment
Policy of Council.

All investments are held at Standard Bank in interest yielding call deposit accounts

DCT Piley Ka Seme (Ne) - Supporting Table SC5 Monthly Budget Slatement - investment portiofio - W02 August

3 Captal | Yariable or - o < Parfialf
Tnvestments by maturity Petiod of o Commission | Commission | Opening | Inerest lobe Investment Top)  Closing
: : ) Typeof | Guaanlee (Fived interestfnlecest Rale?| o |EXPEY Gale of Prematuce

Name of ingbiution & investmenl ID Ref | bwestment pvestnent | (VesiNo) -y Paid (Rands) | Recipient g balance feabsed r— Up Bahanee
Rihousands YesMonths
Hunicipaiity
Slandad Bank Cal Degesit Arcownts ] Deposts ] Fived 550% 0 ] L 148 ) u,lml m 5m
Municipaity sub-tolal AL 1,148) m 5m
Enties
Enities sub-lotal = “ “ «
TOTAL INVESTMENTS AND INTEREST 1 b (1,148) 18 Ln
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Municipal Manager’s quality certification
Quality Certificate
|, Thembilizwe Loko Acting Municipal Manager of Pixley Ka Seme District Municipality,

hereby certify that —
(mark as appropriate)

| N ‘ The Monthly Budget Statement

Quarterly Report of the implementation of the budget and financial state
affairs of the municipality

| | Mid-year Budget and Performance Assessment

For the month of September 2022 has been prepared in accordance with the Municipal
Finance Management Act and regulations made under that Act.

Print name: Mr T Loko
Acting Municipal Ma%ger of Pixley Ka Seme District Municipality (DC7)

Signature: ]//7 //O \“q“

Date:
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7. Conclusion
This report is in compliance of Section 71 of the MFMA, by providing a statement to the

Executive Mayor containing certain financial particulars for the month of review.

8. Communication
In compliance to section 75 of the MFMA, this document is provided to all stakeholders by

publishing it on the Pixley Ka Seme’s municipal website at www.pksdm.gov.za

9. Recommendation
That in compliance with section 71 of the MFMA:
1. The Accounting Officer submits to the Executive Mayor this report reflecting the
implementation of the budget and financial state of affairs of the municipality for
the period ending 30 September 2022
2. The Accounting Officer ensure that this report be submitted to National and

Provincial Treasury, in both signed and electronic format.

Compiled by Reviewed by:

_w L

~
Ms YZ Mabedla Mr BF James
Assistant Accountant Budget and Treasury Chief Financial Officer
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SUBMISSION TO MAYOR

In terms of section 71(1) of the Local Government Municipal Finance Management Act 56 of
2003 (MFMA), the Accounting Officer must by no later than 10 working days after the end
of each month submit to the Mayor of the Municipality a statement on the state of the
municipality’s budget for the month under review.

Report Submitted by:

Report Submitted to:

Print Name: Mr UR Itumeleng
Executive |\(a r: Pixley Ka Seme District Municipality

Signature_ and

-
Date:

o -
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